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MPLOYM 
¥ ie . =e pore a PREC , EMPLOYMENT TRENDS 
ndustries expanding at rapid r offer more prospective employmen 
opportunities and greater chance of job security—these include edu- SINCE WORLD -WAR II 
cation, distribution, finance, public administration and the fields of : 
personal, professional, and business services. Seat 


Over past decade, there have been more than 2 million jobs added in at a oe Cs 
state and local governments, mainly in the school systems. Two 

million new jobs were created in trade in the past 10 years, although 

many were part-time jobs taken by housewives. Finance, insurance, erties: 

and real estate sectors, which employed 2.5 million workers in 1960, de 

boosted number of jobs by 700,000 during past 10 years. 


Employment in manufacturing industries has varied sharply during past 
decade, but some industries showed general tendency toward growth: 
electrical machinery, chemicals, printing and publishing, and paper. 
Some growth in these industries resulted from technological changes 
which reduced employment in others. For example, part of rise in 
electrical machinery reflected a shift from aircraft into missiles, which 
require large outlays for electronic equipment. Rise in chemicals in- 
dustry reflected in part growing demand for synthetics, which have re- 
placed metals and natural fibers in many uses. 


The changing American job market has shown tendency for white-collar 
employment to grow steadily even in industries which have been de- 
clining or showing sharp fluctuations in total employment. In manu- 
facturing, where recessions have usually meant large-scale layoffs, line 
production workers have been most severely affected; “nonproduction” 
workers—in clerical, administrative, professional, and similar work— 
have tended to keep their jobs. More and more such workers have 
been hired to meet growing needs of research, administration, and record 
keeping. 
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— Transportation and Public Utilities 


UPTURN IN BUSINESS ACTIVITY 


Industrial output rebounded vigorously in April. First quarter of 1961 
marked low point of recession. Upturn in recent weeks has been par- 
ticularly noticeable in durable goods industries, which had declined most eae 

during recession period. eG ese 


Changes in 


Oo ipations 


Steel output has climbed steadily since middle of March and further 
gains are indicated for May and June. Passenger automobile output 

_ has been stepped up considerably after poor first quarter. Retail auto 
sales have increased, accompanied by sizeable reduction in dealers’ 
stocks of new cars. In other consumer durables, signs of improvement 
are reported by household appliance makers. Total manufacturers’ 
sales, new orders, and unfilled orders moved up in both February and 
March. Construction prospects have also improved. 
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Based on current trends, second quarter will show gains over first three 
months in both gross national product and industrial production, two 
most widely-used measures of general business. Large inventories, 
principal drag on production during the past several months, have been 
pretty well liquidated. Consumer and governmental spending will move 
up. Total industrial production will probably increase over first quarter 
by 3 per cent or more. 


CONSUMER FINANCIAL BEHAVIOR 


Indexes of consumer financial behavior developed by Educational Serv- 
ices Division of National Consumer Finance Association, showed slight 
drop in consumer income and expenditure, increase in savings and 
decrease in credit extended during Ist quarter 1961. 


Index for personal income in Ist quarter 1961 was 111.6 (11.6% above 
1957-59 average), slightly below 4th quarter 1960 index of 111.9. In- 
dex for personal taxes at 115.1 showed slight drop from 4th quarter’s 
115.3 as total of taxes withheld from employee paychecks decreased. 


Personal savings index increased to 118.9% of 1957-59 average but was 
below record of 122.7 for 3rd quarter in 1960. Disposable income 
at 111.2 was down slightly from 111.5 in 4th quarter 1960. 


Index of expenditure on durable goods fell to 97.0 from 106.9 in 4th 
quarter 1960, as expenditures on automobiles and other consumer 
durables dropped off. Persistent rise in index of expenditures for serv- 
ices continued, in Ist quarter 1961, moving from 117.4 in 4th quarter 


1960 to 119.1. Nondurable goods expenditure index remained un- 
changed at 107.4. 


Instalment credit extended index in Ist quarter 196] continued as in 
previous two quarters, below index of instalment credit repaid. Ex- 
tensions of instalment credit at index of 105.9 in Ist quarter were 
down from 111.1 in previous quarter. Index for repayments of instal- 
ment credit in lst quarter 1961 were at 114.9 showing increase from 
114.5 for last quarter of 1960. 


PERSONAL INCOME 


Personal income in April reached new high at seasonally adjusted an- 
nual rate of $410.3 billion. This was $0.5 billion higher than in March 
and $4.1 billion above February figure. If stepped up dividend payments 
to veterans—a nonrecurring factor—are removed from the March total, 
April increase amounts to $2.3 billion. 


Wages and salaries rose in April, marking second successive month in 
which aggregate payrolls advanced. April’s increase was double March 
rise and was spread more widely among individual industries. Increased 
pay of factory workers came mainly from more-than-seasonal increases 


in employment and in hours worked per week, although wage rates 
also inched up slightly. 


Contract construction payrolls advanced substantially as April employ- 
ment rose more than seasonally in both building and nonbuilding 
types of construction. Among other nonmanufacturing industries, 
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limited payroll gains were registered for retail trade, service industries, 
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and state and local governments. 
Transfer payments in April were $1.4 billion below the previous month JUNE 1961 
at an annual rate. March total, however, included dividend disburse- 


ments of $1.8 billion to veterans holding National Service Life In- PRODUCTIVITY AND 

surance that would normally have been spread over remainder of 1961. UNIT COST INCREASES 
Unemployment insurance benefits were up, reflecting the first effects 
of the Temporary Extended Unemployment Compensation Program IN MAN ahi aelhdie 
under which payments began in latter part of April. | saiiiieal 
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PRODUCTIVITY AND UNIT COST 


United States producers have increased productivity (output per man- 
hour) as an offset to rising wages. Unit wage cost (cost for wages to 
produce one unit of output) has been held down by large scale invest- 
ment, increasing emphasis on research and development, and stress on 


— * 47 hd 
education, improved skills and better training for personnel. 


Other countries are also striving for more efficient operations and lower 
unit costs. Data for manufacturing activity, reported by The Con- 
ference Board, supports general conclusions on trend and interaction 
of wages, productivity and unit wage costs. Japan and West Germany 
since 1953 have expanded manufacturing man-hour output faster than 
United States. In Japan, gains in national efficiency seem to have out- 
distanced wage increases. In sharp contrast, higher wage costs in West 
Germany have been accompanied by less-than-proportionate increases 
>" output per man-hour. 


UNEMPLOYMENT 


Number of unemployed in April at 5 million was down by 0.5 million 
from March. Percentage of civilian labor force unemployed, when 
seasonally adjusted by Bureau of Labor Statistics, stood at 6.8% for PER CENT OF THE CIVILIAN 
April, down from 6.9% in March. In April 1961, civilian labor force LABOR FORCE UNEMPLOYED 
was 0.9 million above April 1960. Number employed in agriculture ae 

dropped by 0.4 million from April 1960 and number in nonagricultural 
pursuits dropped by less than 0.1 million. Unemployment in April 1961 
was 1.3 million higher than in April 1960. 


MONTHLY RATES 


June 1960 High School graduating class numbered 1.7 million—200,- 
000 more than 1959—with about 750,000 men and 925,000 women. 
About 750,000 June graduates were atttending college in October 1960 
—with 54% of men enrolled and 38% of women. Proportion was about 
same as 1959 but larger class meant 100,000 more entered college. 


Of 950,000 who did not enter college, 350,000 were men, and 90% of 
these were employed in October 1960—balance were either seeking 
employment or taking special job training. About 17% of girls who did 
not enter college were married in October and only 40% were in labor pests 


Soa Be aa 
force. About 125,000 women were taking special job training. be H ee 


Employed women graduates were mostly in clerical and sales work, while ah rt) se 
9% one-third of men were in semi-skilled jobs. Pattern was about same as 
year earlier except that more men were obliged to take lower paying types 
of jobs. Dropouts found jobs readily as graduates but at lower paying 


jobs with less assurance of a full work week. 





CONSUMER BALANCE SHEET 


Asset and debt position of American consumer as of December 31, 1960, 
showed 20.8 to 1 asset-to-debt ratio of all assets and debts excluding 
those involving home ownership where ratio was 3.1 to 1. Ratio of all 
assets to all debts was 8.3 to 1. 


Consumer Balance Sheet as of December 31, 1960, shows consumer 
assets at $1,566 billion. Total includes current assets of $959 billion 
—$181 billion in currency and bank deposits, $67 billion in savings 
shares, $220 billion in insurance and pensions, $102 billion in govern- 
ment securities and $389 billion in corporate and other securities. 


Fixed assets include $404 billion in home ownership and $203 billion 
as value of durable goods, for total of $607 billion. (Note: Value of 
consumer-held durable goods is total consumer durable purchases 
January 1951 through December 31, 1960, depreciated 10% annually.) 


Current liabilities stood at $56 billion, with fixed liabilities of mortgage 
debt $132 billion for total liabilities of $188 billion. 


Net worth of American consumer—total assets minus total liabilities—is 
thus established at $1,378 billion. 


Owner’s equity stood at 88.0% of consumer assets on December 31, 
1961. 


CONSUMER CREDIT 


Consumer instalment credit outstanding was $42.1 billion at end of March, 
down $1.2 billion from year end 1960. Automobile paper at $17.3 
billion was down $0.6 billion for first quarter 1961. Other consumer 
goods paper at $10.7 billion was down $0.5 billion. Repair and 
modernization loans at $2.9 billion were down $0.1 billion. Personal 
loans, after declining slightly in January and February, increased in 
March to $11.2 billion, same as year end 1960. 


Consumer noninstalment credit outstanding at $11.8 billion at end of 
March was down $1.0 billion from year end. This drop reflected 
chiefly a decrease in charge account credit. 


Consumer instalment credit outstanding, taking account of seasonal fac- 
tors, increased $48 million in March, after declining for two consecu- 
tive months. March expansion in outstanding credit reflected mainly 
an increase in extensions from February low. 


Automobile credit outstanding, seasonally adjusted, declined only $65 
million in March, about $100 million less than in each of preceding 
two months, as automobile sales improved. An increase of $49 million 
in other consumer goods paper reflected in part more favorable weather 
conditions and influence of Easter buying. 


Personal loans in March, seasonally adjusted, increased at almost twice 
January and February rates. 


Noninstalment credit outstanding expanded $158 million in March, 
seasonally adjusted. Nearly all of expansion was accounted for by 
charge account credit at retail outlets, which had declined in preceding 
two months. Total consumer credit, seasonally adjusted, increased 
$206 million in March. 
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CONSUMER BALANCE SHEET 


CONSUMER CREDIT, 1954-1961 





